Are You In Financial Trouble?

Warning Signs

· Making minimum payments on Credit Cards

· Saving Less than 10% of Monthly Income

· Borrowing Money to pay current bills

· Frequent family “discussions” about money

· Have less than 6 months income in savings

· Credit Cards constantly filled to the limit

· Refinance your home to pay off debts

   Consequences of Ignoring the Warning Signs

· Personal Bankruptcies (All time high)
· Divorce
· Financial Uncertainty (Emotional & Physical Stress)
 How $100 a month extra Can Get You Out of Debt

List all debts with balances and minimum payments due (see chart)

Divide Minimum payment into the balance of each debt. Put answer beside each debt

The debt with lowest # is the debt you start paying first with $100 + you min. payment

The next lowest numbered debt is the #2, the next lowest is #3, etc.

When debt #1 is paid off, apply the total amount your were paying on the #1                                                   
debt ($100 + #1 debt minimum payment + #2 minimum payment).

When debt #2 is paid off apply everything you’ve been paying on it to #3 
debt ($100+ min. payments of #2 and #3 and continue until all debts 
are paid off.

Stop using credit until all debts are paid. If possible go on cash basis.

Continue to Charts

Example of How Minimum Payments Works

This is What You See When You Open Your Bill

Who You Owe

   Balance Owed
 Minimum Payment

	Credit Card A
	$1679
	$37

	Credit Card B
	$1873
	$40

	Credit Card C
	$5181
	$107

	Loan
	$6,029
	$125

	Furniture
	$563
	$30

	Total
	$15,325
	$339


This is What You Don’t See

It’s called fine print
It is What Financial Institutions Don’t Want You to Understand

	Company
	Bal
	Min Pay
	Finance chg     
	Principle
	Paid Off

	Credit A
	$1679
	$   37
	$31.28  
	$  5.72
	25 years

	Credit B
	$1873
	$   40
	$30.56  
	$  9.44
	17 years

	Credit C   
	$5181
	$  107
	$65.18
	$42.82
	10 years

	Loan
	$6029
	$  125
	$84.08
	$40.92
	12 years

	Furniture
	$  573
	$    30
	$   8.30
	$21.70
	  2 years

	Total
	$15325
	$  339
	$  219
	$119.60
	

	
	
	
	
	
	


Interest rates vary in example from 9% to 19% and some large balance had lower interest than others, therefore had a shorter pay off time 

   $100 Per Month Debt Elimination Program

Same Debt Elimination Plan Adding $100 per month, Compounding the paid off balances to form one payment

	        1           
	       2
	       3
	      4
	      5           
	      6
	       7
	       8

	Company
	Balance
	Minimum

 Payment
	New Mo.

Payment
	Debt Pay

Off Order
	Finance

 Charge
	Principle

Payment
	New

Pay Off

	Credit A
	$1679
	$37
	$167
	2
	$31.28
	$   5.72
	10 months

	Credit B
	$1873
	$40
	$207
	3
	$30.56
	$   9.44
	9 months

	Credit C
	$5181
	$107
	$332
	5
	$65.18
	$42.82
	18 months

	Loan
	$5029
	$125
	$439
	4
	$84.08
	$40.92
	11 months

	Furniture
	$  573
	$30
	$130
	1
	$    8.30
	$21.70
	4 months



	Total
	$15,325
	
	
	
	
	
	4 years & 

33 months

	
	
	
	
	
	
	
	


To find the lowest # to put in column 5, divide the minimum payment of Debt #1 into it’s balance (1679 divided by 37=45) Do that on each debt. In this example the number for debt #1 is 45, debt #2 is 46, debt 3 is 48, debt 4 is 38, debt #5 is 19)  Debt #5 is  lowest number so it becomes the 1 on column 5. Debt #1 is next lowest and becomes 2 in column 5 etc.  Begin with 1 in column 5, when paid off go to 2 in column 5, then 3.   (Furniture was 1st, Credit A was next, Credit B next, loan next etc)

Formula for $100 Debt Elimination

Column 1 – Put name of company you owe

Column 2 – Balance you own them

Column 3 – Your minimum monthly payment

Column 4 – Divide minimum payment into balance of each debt. Put answer in Column 4

Column 5 – Debt with lowest number is debt you start paying 1st with $100 + min payment

After 1st debt is paid off, go to #2 in Column 5.  Pay the total amount you were paying on debt # 1 and add whatever the minimum payment is for debt #2.

When Debt 2 is paid off apply total you were paying on Debt 2 + min. payment of Debt 3

Continue until all debts are paid.  Must not incur more debt.  Use credit cards only if you can pay off total balance at the end of month.  Put amount you were paying on all debt into saving account until you have 6 months living expenses saved.

Now You Are Financially Free

Need extra income and tax write off’s to accomplish this? Try a home based business

www.NowYouAreTalking.com 

www.infinititeam.blogspot.com 

www.sallieroberts.blogspot.com
www.nussentials.com/infinity                           Print your own chart next page
 Debt Elimination Chart

	Company
	Balance
	Min Pay
	New Pay
	Payoff

 order
	Finance

Charge
	Principle
	Months until

Paid Off

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


First:  Enter all debts, balances, and minimum payments.

Divide each balance by the minimum payment. Write that number by the Company.

Of those numbers, find the lowest.  Whatever company has the lowest number, Put #1 in the Pay off order column (column 5) for that company.  

The next company with the next lowest number will be #2 in Pay Off Order column

Next company with lowest is #3, etc, etc.

Pay off #1 by adding $100 to minimum payment. (if you min payment was $30, add $100 and pay $130 till paid off.  The next to pay off is #2 in Payoff order.  Now pay the total amount you were paying on #1 and add the minimum payment of #2. Keep compounding you payments until all debt paid.

         Looking for a way to make an extra income with tax benefits?

                                 Go to www.NowYouAreTalking.com 

Other links

www.infinititeam.blogspot.com 

www.sallieroberts.blogspot.com
www.nussentials.com/infinity






